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Bill No. | 4% - >l (CoR)

Introduced by: v@n

I MINA’TRENTAI UNU NA LIHESLATURAN GUAHAN
2011 (FIRST) REGULAR SESSION

AN ACT TO AMEND SECTION 1(i)(1)(2) AND TO ADD A z
NEW SUBSECTION (3) TO SECTION 1(i) AND TO ADD A -
NEW SUBSECTION 1(b)(7) OF PUBLIC LAW 30-228 0
RELATIVE TO THE PAYMENT OF INCOME TAX )
REFUNDS. -
Wi
Sep

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Legislative Statement and Intent. [ Liheslaturan Guahan
remains steadfast in its commitment to ensuring that income tax refund
payments are made without delay and within the same year as the tax year
filing. I Liheslaturan Gudhan is equally committed to prioritizing funding
for programs within the Guam Territorial Income Tax such as the Earned
Income Tax Credit (EITC) program which provides a hand up to keep
hardworking lowest paid employed citizens in the community just above the
poverty line.

Public law 30-228 authorizes the refinancing of Limited Obligation
Infrastructure Improvement Bonds 1997 Series A and additional borrowing
for other projects that benefit Guam’s Tourism industry. In the months that
followed the enactment of Public Law 30-228, there has been criticism of
the use of bond proceeds to purchase one of the last remaining property in
Tumon Bay to preserve the heritage and culture associated with the land for

the future generations of our people and visitors.
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A primary critic of the use of cash to buy assets for the government of
Guam is / Maga’lahen Guahan who issued statements such as “given the
current financial health of the government, now is not the time to use
precious cash to buy land,” and “We have obligations to people that are
owed tax refunds, students, hospital patients, and vendors. It would not be
right to put this purchase before the needs of Guamanians."

I Liheslaturan Gudhan is aligned with the judgment of I Magalahen
Guahan with regard to payment of income tax refunds and therefore seeks to
forego the purchase of land in Tumon Bay and other tourism related projects
and instead reprioritize and reprogram the authorized use of the bond
proceeds in Public Law 30-228. The current financial health of the
government requires that government leaders put the obligations and needs
of the people of Guam ahead of the purchase of culturally priceless assets
and other investments in the tourism industry that can be funded from the
government of Guam annual operational budget.

Section 2. Income Tax Refund Payments. Section 1(1)(1)(2) of
Public Law 30-228 is hereby amended to read:

“(i) Infrastructure Improvement Projects and Income Tax Refunds.

The proceeds of the new money bonds issued under this Section are hereby
appropriated in amounts not to exceed the following amounts for the
purposes of implementing the following projects, in the following order of
priority:

(1) Fwenty-Seven—Million—Deollars—(327;606,000) Fifteen

Million Dollars ($15,000,000) for the acquisition, construction and

equipping of an educational facility that reflects a sense of Guam and
the Chamorro culture and will be the permanent home for the

preservation and continuance of the Chamorro people; provides for
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the display of artifacts and historical documents; stimulates
community involvement; fosters research and conveys the results of
research to the public primarily through the medium of public
exhibits, demonstrations, lectures, public programs and publications
using the theme: I Hinanao-ta, the journey of the Chamorro people,
provided, however, that the location of such educational facility shall
have been approved by I Maga'ldhen Gudhan prior to acquisition (if
any) or construction thereof;

(2) Up to Ferty-One Eight Million Five Hundred Thousand
Dollars ($448,500,000) for the following projects:

(A) for resolution of the San Vitores flooding caused
by storm water runoff along San Vitores Road north of the
Fujita Pump Station by collecting and removing storm runoff
via transmission to the Fujita Pump Station to be discharged at
a suitable location;

(B) for various projects related to Historic Hagatiia to
include the following:

(i)  for the restoration of the walls of the Plaza
de Espaiia;
(1)) for the restoration and rehabilitation of the

Plaza de Esparia Azotea;

(iii)) for the restoration of the Plaza de Esparia

Chocolate House; and

t—for—the—development —of —a -paver-surface
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Section 3. Subsection (3) of Section 1(i) of Public Law 30-228 is
hereby added to read as follow:
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“(3) Forty-five Million Dollars ($45,000,000) for the payment

of income tax refunds and interest. The payment of income tax

refunds and interest authorized in this section shall only be applied to

Tax year 2009 and prior.”

Section 4. Current and Future Income Tax Refund Payments. A
new subsection 1(b)(7) of Public Law 30-228 is hereby added to read as
follows:

“(7) The government of Guam Annual Appropriations Act shall
budget payments for current year income tax refunds net of projected
revenues and;

(A) the annual budget for income tax refund payments
shall not be less than 110% of the trailing three year average of
actual income tax refund payments;

(B) the Department of Revenue and Taxation shall
process all the current tax year income tax filings by July 31 of
each fiscal year.

(C)  On a monthly basis, payment of budgeted refunds
shall not fall below the ratio of actual General Fund revenue
collections divided by General Fund projected revenue.”

Section 5. Severability. If any of the provisions of this Act or the
application thereof to any person or circumstance is held invalid, such
invalidity shall not affect any other provision or application of this Act
which can be given effect without the invalid provision or application, and to

this end the provisions of this Act are severable.



